ARTICLE 12
AMENDMENTS

Section 12.1 These Bylaws may be amended, at a regular or special meeting of the
Members, by a vote of at least two-thirds (2/3) of all votes present at a duly held meeting of
the Members at which a quorum is present in person or by proxy.

Notwithstanding anything in this Section 12.1 to the contrary, the Class 8 Members
may at their option amend these Bylaws without obtaining the consent or approval of any
other person or entity if such amendment is necessary to cause these Bylaws to comply with
the requirements of the FHA, VA, Federal National Mortgage Association or similar agency.

Section 12.2. In the case of any conflict between the Articles of Incorporation and
these Bylaws, the Articles shall control; and in the case of any conflict between the
Declaration and these Bylaws, the Declaration shall control.

ARTICLE 13
MISCELLANEOUS

The fiscal year of the Association shall be the calendar year and shall begin on'the
first day of January and end on the 31 stday of December of every year, except that.the first
fiscal year shall begin on the date of incorporation and end on the 31 *day of December of
the year of incorporation.

ARTICLE 14
INDEMNIFICATION OF DIRECTORS AND OFFICERS

To the extent permitted by law, the Association shall indemnify any director or officer
or former director or officer of the Association or any person who may have served at the
request of the Association as a director or officer of another corporation, whether for profit or
not for profit, against expenses (including attorneys' fees) or liabilities actually and reasonably
incurred by him in connection with the defense of or as a consequence of -any threatened,
pending or completed action, suit or proceeding (whether civil or criminal) in which he is made
a party or was (or is threatened to be made) a party by reason of being or having been such
director or officer, except in relation to matters as to which he shall be adjudged in such
action, suit or proceeding to be liable for gross negligence or willful misconduct in the
performance of a duty, or in relation to a proceeding by or for the right of the Association in
which a director or officer was adjudged liable to the Association or in relation to a proceeding
where a director or officer was adjudged liable on the basis that personal benefit was
improperly received by that director or officer.

The indemnification provided herein shall not be deemed exclusive of any other
rights to which those indemnified may be entitled under any statute, bylaw, agreement, vote
of members or disinterested directors or otherwise, both as to action in his official capacity
and as to action in another capacity while holding such office, and shall continue as to a
person who has ceased to be a director, officer, employee or agent and shall inure
to the benefit of the heirs, executors and administrators of such a person.

The Association may purchase and maintain insurance on behalf of any person who
is or was a director, officer employee or agent of the Association, or is or was serving at the



request of the Association as a director, officer, employee or agent of another corporation,
partnership, joint venture, trust or other enterprise against any liability asserted against him
and incurred by him in such capacity, or arising out of his status as such, whether or not the
Association would have the power to indemnify him against such liability.

The Association's indemnity of any person who is or was a director or officer of the
Association, or is or was serving at the request of the Association as a director or officer of
the Association, or is or was serving at the request of the Association as a director or officer
of another corporation, partnership, joint venture, trust or other enterprise, shall be reduced
by any amounts such person may collect as indemnification (i) under any policy of insurance
purchased and maintained on his behalf by the Association or (ii) from such
other corporation, partnership, joint venture, trust or other enterprise.

Nothing contained in this Article 14 or elsewhere in these Bylaws, shall operate to
indemnify any director or officer if such indemnification is for any reason contrary to any
applicable state or federal law.



